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Figure A.1: Trade In goods has grown more slowly than trade In commercial services

Growth of world trade in goods and commercial services
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Source: WTO-UNCTAD-ITC estimates.

Note: World trade is calculated as the average of world exports and world imports.
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Figure B.1: Commercial presence is the most important mode in trade in services

World trade in commercial services by mode of supply, 2017
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Consumption abroad (mode 2)

Il Commercial presence in another country (mode 3)
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Source: WTO estimates (2019).
Note: World trade is calculated as the avarage of world exports and world imports.
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Figure B.2: Distribution and financial services are the most traded services®
World trade in commarcial services by sector, 2005 and 2017
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Note: World trade is calculated as the average of world exports and world imports
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Figure B.9: Developing economies rise in world trade in services but LDCs continue to lag behind

Share in world rade in commercial sarvices by group of aconomies, 2008 and 2017
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Figure B.10: Five Asian economies account for more than half of developing
economies’ exports and Imports
Leading developing services exporters and importers, 2005 and 2017
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Note: Values differ from reported statistics by the above economies as they include an estimate of services exported or imported through
foreign-controiled affiliates.
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Figure B.23: Services account for close to half of world exports In terms of value-added

Structure of world trade in gross and value-added terms, 2015
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Figure B.25. Services have similar relative importance for exports in different manufacturing sectors
Services value-added in exports of manufacturing industries, 2016
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Source: OECD TiVA database (2018).
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Figura D.1: Trade costs are highest for services
Trade costs by broad sector, 2000-17
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Source: WTO astimates.
Mote: Tho rosubs are based on data for 43 coonomios. Soe Appondix 0.1 for dats sowcss and sn cxplanation of the cstimation
methodalogy. The valus of trade cosis reprasents the ratic of international to domestic frade costs.

AN RSN AR S 1 28 355 2 18] AR 45 52 EERERENLZ AT, KRR ETARE TR 5
FRASANA] o KIB L BEARIAIRI IR 55 52 5 A B FRAR LG R AR GBI R B AR, (HTEfEALS,
fiG, BXATRIAI R & . 2017 45, E&EM HOSETARIE] IR S5 R 2 AR A R Ft
K55 52 by AR LU I # e HH 66%. £E 2008 4

Kl 9: KIEZUFFAANIIRSS 2 5 A e fk

Figure D.2: Sarvices trade cosis are lowest among advanced economios
Barvices made cosis by economies of difteram income levels, 2000-17
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Figure D.3: Services sectors with low trade costs

Trade costs in services by sector, 2000-17

Ratio of international to domestic trade costs
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Nota: The resulis are based on data for 43 economies. See Appendm D for data sources and an explanation of the estimation
methodology. The value of trade costs reprasents the ratio of inmternational to domestic trade costs. “Other sarvices” include community,
environmental, cultural and personal services.
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Figure D.4: Services sectors with high or medium trade costs

Trade costs in services by sector, 2000-17
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Note: The results are based on data for 43 economies. See Appendx D for data sources and an explanation of the estimation
methodelogy. The value of trade costs represents the ratio of international to domestic trade costs.
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Figure Policy-related factors account for a significant part of trade costs

Breakdown of bilazeral rade costs in services and goods in 2016
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Mote: Figure 0.5 shows to what extent warious iactors contribute to cxplaining the bilateral varinnce in goods and services trade costs.
*Orthar” reprasents the part of bilataral variation in trade costs that remains unsxplained in our anolysis. See Appandn D1 for data
sourcas, an explanation of the methodolegy and definitions of trade cost categonies.
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Figure D.6: Trade in ICT-enabled services has been growing steadily

Global exports of ICT-enabled services, 2005-17
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Source: WTO experimental dataset on Trade in Services by Mode of Supply.

Neote: Figure D.6 covaers only services exports through cross-border supply (mode 1 of the GATS). Potentially ICT-enabled services
include, in the balance-of-payment services classification, financial and insurance, charges for the use of intellectual property,
telecommunications, computer and information services, business services and personal, cultural and recreaticnal services.
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Figure D.9: Globally, services sectors saw changes in trade restrictions

Policy change in OECD services trade restrictiveness index (STRI) by sector, 2014-18
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Souwrca: OECD services trade rastrictiveness index (STRI) 2014 and 2018.
Note: The OECD STRI ranges from 0 to 1 for each economy and each sector.
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Figure D.12: Investment in infrastructure differs across regions

Investment in infrastructure by region, 1990-2018
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Figure D.28: The composition of expenditure changes according to income

The composition of expenditure by country income level, 2014

= =] #_mﬁ-

ot & #ﬂ e P 5«@'55 o
gt e 1;:;‘055 Lt o @:Bﬂ\@“ac.

W
e

Services

High income
Upper-middle
income
Lowear-middla
incoma
Low incoma
& o2 o
"Uﬁ G“C’D ﬁi“d{-& -‘v:'iﬁ‘ﬁ—(\
\J:;Uﬁs ey
Goods
Source: Authors' calculation based on GTAP data for 2014.
Notas: Income categories are based on World Bank country classifications in 2017.

13



MBEEEMIE, 25 A A R 2% b i A=
PRI RE, XL AR BRI,
1 H A AR 55 A, R RN E K
S 7 IR ST BN B o G AR N [ 5
rro Uk, BEEEZRZRGEMES, KA
M 5y Gk 2 R A AR A

EEAEE S Es it i) FE iR
%, JFHWEEK T AR, it
SN 28 5 A 18] 1) R 55 B2 5 B b SRR A &
DRRIRI R EE K . B R E X AN
e, ATRGEATEZ RS S 5

4. At

AURAZACR IR TR K 2422
INATERARNR . KSR GREZ. FERD M2
W5 . BB TN IR T
DR, BRI BT vKERED . S5k
SR RFE (K. TR KRR
T A, KRG R R

AR AR AL T R 1 YA 32 IR TE R
PRS2 By e 5K IR LR AL S5 AN B2 5 AR, oy
il 3B AN 5 AR

FURAA R A TS B AR ST 5 5
XSS HRIIMT 5 URAA A AT LA R
Wi Al 55 A BE R B G oK, IE 2 il 57 B A AR
AN CRLAEBEVEAN K BE R 7 AE Al 50 o

FL b, HRVERMEGEALL,
Y2 MRS AR BN N AT 5 52 3R
1 ALAL I o AR AN A 55 51 2 RS
A RESEEA X AT R E 1, BAREGR T
B B AR S AT R e 58 PEAN U . 7
Ty 5 A5 M 4 i 55 M A0 355 i i A AR PR Al
b EHR S BEVRIR AL PR R S5
bR S R 553 o

—IJ7 I, AR RE AL AL AR 55
Wal. B, MR SLT S, 2 HE
H 5y % RAHIEEI . AT, P

14

Research Note
L

T RS iy S A A (3, g5 B0
WL 37 it 1125 2 308 2 Tk 48 e 52 392 1) A5 2R 1
e REVEAR S5 L2 5 52 B S AR A 2
e s AT R S S0 R B HR RN RE IR A 7 1
i, DL REVRE S At 15 it ) 52 45

F—J5H, SRR IEE (R — LR 55
. b, JoRAAHRE. nIRRELR
T IETE PG K o ARk AR AT REAR 1 Hh X
PEHA TR AT SR o A T 38t < 0
AHIIERLRE S, BEURHS T DAL 1 2 Je ik
CEE QT mT A REVR ) A58 Sl 3t 33 N A )
WS TR BT, RN, BEE A5 7758
AR SRR e, IR AR S A
PTEARIG K. B, XTRER
G I H B RS, LR RS
P MBS i 5 2 ke iR %5 o Ieah, A
A% IR PR ORI e 25 11 e SR 2 38

=, &R R SN

N T AT SCHTIA 1A SR K R i %
AR5 57 55 T (E RS, WTO i i 4 BR¥Y
BERY (im0 — I AL Xof P Fef
18 5 R RS 52 5 M R R 04T T T o A Tl
R Fodid GATS B 1. 2. 4 4TRSS
R, AMugmd g 3 Ut .

BRSSO AW T — R AR 55
G EEE S, AN AR
IR A 2 . = Rh e BT R )
5 AN

(D) (A3 Frr ot st AEHsm
AR IR AR A PR E 2 ICT %
M (Fhst: BPE e EARERD, UK
Her A A3 58 5 AR T e (i Au

5.

i) T T SR s 5. Bl
I/ e 55 57 THD X T8 L B0 F) 5 SR 1 — 2
15 2 AR



(i) BUREERZPEUGER: BEH S
SR DS A BUR A PR B

MG S ISEE T R S R
Wi, NS S A TR R SR A
15 5 R REI o

BERYFRCI ) 25N

1o IRGALAE G A B B K BT

Research Note
[[——
TEIERE SB35 R, 2040 SF 43K B

A HIX AR S i B 4R . 7R
BT RN, RERARS Y LA I EEE
M 2018 £Ef 74%TH % 2040 4F 82%., Hrf,
H ] AR Sl o s H T B K AL 2018 4 (1)
62%53 AJHE 75% (EAbE =) 5 79% (3
FAHERD.

1 MRS B R L EK T
(RS A AL 50

Table D.4: The share of services output in total output is projected to rise

Value share of services output in total value of output in 2018 and 2040 in the baseline and in 2040 under the digitalization scenarios

Region 2018 baseline 2040 baseline 2040 digitalization
Asian LDCs 64% B3 B6%
Australia B80% B85% B86%
Brazil TE% 84% B4%
Canada BO% BE% 88%
China 62% 75% 79%
European Union (28) B81% 87% 89%
EFTA 75% B82% B4%
India 71% B3% B6%
Japan B81% 86% 88%
Republic of Korea 9% 79% 81%
Latin America 69% 79% 80%
Mexico 72% B0% 82%
Middle East and North Africa 54% B54% 69%
Russian Federation 64% 71% 74%
United States B3% B&Y% 90%
Southeast Asia 61% 73% 76%
Other Asian economies 73% 80% 829%%
Sub-Saharan African LDCs 550 64% 709%
Sub-Saharan Africa other 490, B83% 6506
Rest of world 68% 78% B81%
Global average Td% 82% 840

Source: Simulations with WTO Global Trade Model.

Notes: The table displays the share of services (net) cutput in total value (net) output.
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Figure D.34: The share of services trade in total trade is projected to rise above 30 per cent in

the scenario where all trade costs decline
Share of services trade in total trade in four cumulative scenarios, 2018-40
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Source: WTO calculation with the WTO Global Trade Modal.

Notes: The figure displays the share of exports in services (at free-on-board prices), inclusive of transport sarvices sold to the global
transport sector. The digitalization scenario containg additional productivity growth, a more intensive use of ICT services in production,
and reductions in trade costs associated with the digitalization such as an extension of broadband coverage. The face-to-face scenario,
which is cumulative to the first scenaric, includes trade cost reductions because of the reduced importance of face-to-face interaction.
The STRI scenario adds reductions in trade policy related trade costs.
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Figure D.35: Projected trade growth is highest in ICT services

Annual real trade growth in different services sectors, 2018-40
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Sowrce: Simulations with WTO Global Trade Modal.

Notas: The figure displays the average yearly real trade growth from 2018 until 2040 under the different scenarios in the different sectaors.
*Agriculture and manufacturing™ and *Services” are calculated based on trade-weighted averages. The digitalization scenario has been
split into two in this figure. The “digitalization technology” scenario contains additicnal productivity growth and a more intensive use
of ICT services in production. The “digitalization all” scenario adds reductions in trade costs associated with digitalization, such as an
extansion of broadband coverage. The face-to-face scenario, cumulative to the digitalization scenario, includes trade cost reductions
because of the reduced importance of face-to-face interaction.
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Figure D.38: The importance of different services sectors in services trade varies

with different scenarios
Value share of services sectors in total services trade, 2018-40
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Sowurce: Simulations with WTO Global Trade Model.

Notas: The figure displays the value share of global trade in differant services sector in total global services trade. The scenarios are
cumulative.
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Figure D.36: Projected services trade growth is highest in least-developed countries

Annual real trade growth of services in different regions, 2018-40

abalal

Least-developed Developing Developad

gz 223788

M Baselne W Digitalization technology | Digitalization all ll Face-to-face

Source: Simulations with WTO Global Trade Modael.

Nates: The figure displays the average yearly real trade growth of services from 2018 until 2040 under the different scenarios in the
different regicns. Region averages are calculated based on trade-weighted averages. See alzso the note 1o Figure D.35.
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Figure D.39: The share of developing and least-developed countries in services trade rises

in scenarios with trade cost reductions

Share of developing countries (left panels) and least developed countries (right panels) in total trade (upper panels)
and services trade (lower panels), 2018-40
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Source: Author’s calculation with the WTO Global Trade Modal.
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