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Euro area recorded large net portfolio outflows since the launch of the APP

Breakdown of euro area net portfolio investment flows

(EUR bn; twelve-month moving sums)
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Notes: A positive (negative) number indicates net outfiows (inflows) from (into) the euro area. Equity includes
Investment fund shares. APP stands for Asset Purchase Programme. The latest observation is for April 2017.
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Interest rate differentials important determinant of net portfolio debt cutflows

Model-based estimates of drivers of euro area net
portfolio debt outflows

(as a percentage of GDF, three-month moving averages; contributions of variables)
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Sources: ECB and Eurostat,
Notes: A positive (negative) number indicates net outflows (inflows) from (inta) the euro area. Estimates are
based on a reduced form time-varying coefficient regression modef including (1) the ECB's composite indicator
of systemic stress (CISS), (i) the nominal effective exchange rate (NEER) of the euro against the currencies
of 38 trading partners, (iii) the difference between the euro area and non-eurc area advanced economies in
terms of growth in industrial production, and (iv) the yield differential between etiro area government bonds
and non-euro area advanced economies’ government bonds. For more details, see Box 2, ECB Economic
Bulletin Issue 2, 2017 The latest cbservation is for December 2016
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Euro area residents increased measurably their purchases of non-euro area debt securities

Euro area portfolio investment abroad

(EUR bn; twelve-month moving sums)
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Source: ECB

Noles: A paositive (negative) number indicates net purchases (sales) of non-euro area securities by euro
area investors. Equity includes investment fund shares. APF stands for Asset Purchase Programme. The
latest observation is for April 2017
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Euro area investors’ security purchases focused mainly on other advanced economies

Geographical breakdown of euro area investors’ net
purchases of non-euro area debt securities

(as a percentage of euro area GDP;: four-quarter moving averages)

mm United States United Kingdom mmmJapan
== BRICs wm other EU i offshore
Canada mm rest of the world  —total

2013 2014 2015 2016 2017

Sources: ECB and Eurostat.

Notes: A pesitive (negafive) number indicates net purchases (sales) of foreign debt securilies by euro
area investors. "BRICs” comprises Brazil, Russia, India and China; “other EU” comprises EU Member
States oulside the euro area, excluding the United Kingdom. The latest observation is for the first quarter
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Euro area investors account for more than half of recent foreign purchases of US debt

Foreign net purchases of US portfolio debt securities

(USD bn; four-quarter moving sums)
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Source: Haver Analylics.
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Notes: A positive (negative) number indicates net purchases (sales) of US debt securifies by foreign
investors. The latest observation is for the first quarter of 2017.
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Non-residents bought euro area equities but sold debt securities

Foreign portfolio investment in the euro area
(EUR bn; twelve-month moving sums)
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Source: ECB.

Notes: A positive (negative) number indicates net purchases (sales) of eurc area securities by non-euro
area investors. Equity includes mvestment fund shares. APP stands for Asset Purchase Frogramme. The
latest observation is for Aprif 2017.
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No immediate net debt outflows after launch of QQE in Japan...

Breakdown of Japanese net portfolio investment flows

(Yen, 100bn; twelve-month moving sums)
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Source: Haver Analytics

Notes: A positive (negative) number indicates net outflows (inflows) from (into) Japan. Equity includes
investment fund shares. The latest observation is for April 2017. Quantitative and Qualitative Monetary Easing
(QQE) was launched in April 2013
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...nor in the US after launch of QE programmes

Breakdown of US net portfolio investment flows

(USD bn; four-quarter moving sums)
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Source: Haver Analytics.

Notes: A positive (negative) number indicates net outflows (inflows) from (into) the United States. Equity
includes investment fund shares. The latest observation is for the first quarter of 2017. QE1 stands for the
FED's Asset Purchase Programme that was initiated in November 2008 QE2 and QE3 were launched In

November 2010 and September 2012, respectively.
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Intra-euro area rebalancing by foreign investors

Japanese net purchases of French and German long-

term debt securities

(Yen, 100bn; twelve-month moving sums)
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Notes: A positive (negative) number indicates net purchases (sales) of foreign debt securities by Japanese

investors. The latest observation is for April 2017,
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